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News release








16 July 2009
Rathbone Unit Trust Management launches Rathbone Recovery Fund
Rathbone Unit Trust Management confirms the launch of the Rathbone Recovery Fund following the successful merger of the Rathbone Special Situations Fund and the Rathbone Smaller Companies Fund.

The Rathbone Recovery Fund aims to provide long-term capital growth by identifying investment opportunities whose potential for recovery has been overlooked by the broader market.  The basis for this recovery will be determined by a number of factors including an assessment of the macro-economic environment as well as industry, sector and stock specific issues.  The fund will have a concentrated portfolio of 50 to 60 stocks; it will not be constrained by market capitalisation and may hold up to 20% in European shares.
The fund will be managed by Chief Investment Officer Julian Chillingworth and by Investment Manager, Marina Bond, supported by Assistant Fund Manager, Alan Dobbie.  Chillingworth will focus on large cap stocks with Bond covering mid- and small-cap stocks and Dobbie covering European stocks.  The team will also benefit from the collective expertise of broader unit trust investment team.
Julian Chillingworth said:
“Current markets offer compelling investment opportunities for those able to identify them.  The fund will employ a robust investment process to identify the reasoning behind share weakness, determining why a stock has fallen and assessing the positioning of the recovery stock within a macro-economic context.  This process will include a rigorous sell-discipline once the full upside potential of any given holding has been realised.  It is this three-dimensional stock selection process that sets our fund apart from others with similar objectives.”
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Peter Pearson Lund, Chief Executive Officer of the unit trust company said:
“The Rathbone Recovery Fund is not only appropriate for the current market cycle, but is positioned to capitalise on those stocks whose potential recovery is not appreciated by the market in both periods of flux and relative calm.  As a pure stock-picking fund, it is not anchored to any specific sector, giving the managers the freedom to invest across a wide universe of stocks and the opportunity to benefit from any market movements.”
-ENDS-
Rathbone Recovery Fund FAQ:
Why are you launching this fund now - do you believe that we are entering the recovery phase of the market cycle?

We have reviewed our fund range in the light of the extraordinary market conditions over the last 18 months and believe that the Rathbone Recovery Fund is a more appropriate product than the two funds - the Rathbone Special Situations and Rathbone Smaller Companies Funds - that it replaces.  Nonetheless, we believe that the fund will remain attractive irrespective of the prevailing market conditions.
What will be the benchmark of the fund?
We do not operate formal benchmarks for our funds; however, the FTSE All-Share index and the peer group (the IMA UK All Companies sector) are used for comparison purposes.
What differentiates the Rathbone Recovery Fund from other funds with similar objectives?

The fund will use a broader pallet of measures to determine the potential for recovery of any given stock to include macro-economic drivers, sector, industry and stock specific considerations.
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In what universe of stocks will the Rathbone Recovery Fund be able to invest?

FTSE All-Share index, AiM and FTSE Europe index.
What is the size of the Rathbone Recovery Fund at launch?

Around £64 million.
What will be the target weightings by market capitalisation of the Rathbone Recovery Fund?
The fund will not be constrained by considerations of market capitalisation and will be free to secure opportunities regardless of company size.  Furthermore it may invest up to 20% in European stocks.
What will be the target weightings by sector for the Rathbone Recovery Fund?

The fund will not be constrained by sector weightings and will exploit opportunities regardless of sector.
How can investors access the Rathbone Recovery Fund?
Investors may opt for a lump sum investment or regular savings scheme either within an ISA ‘wrapper’ or as an ‘unwrapped’ unit trust.
What are the charges incurred by investors?

Investors will incur a 5.5% initial charge and a 1.5% per annum.

If you have any questions, please contact:

David Holloway, Head of Marketing




020 7399 0189
Hugo Mortimer-Harvey, Quill PR




020 7758 2234

The information contained in this note is for use by investment advisers and journalists only and must not be circulated to private clients or to the general public.
Rathbone Unit Trust Management Limited is authorised and regulated by the Financial Services Authority and a member of the IMA.  A member of the Rathbone Group.  Registered office: 159 New Bond Street, London W1S 2UD.  Registered in England No. 2376568.
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