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Top again on Principal – 1st in 7 of the last 10 Surveys

The ‘Whitest’ of the ‘White List’

Rathbone Income Fund
A remarkable achievement of consistency and top quality income and capital performance continues, the Rathbone Income Fund has again topped the prestigious Principal Investment Management select 12-strong ‘White List’.  The 35 year-old fund has a pedigree worthy of this study, which identifies the top income funds by seven criteria based on performance, volatility and income distributed.

Attaining 1st place, the fund continues to demonstrate excellent returns and the ability to provide a rising income year on year for its investors, which it has done in each of the last 14 years.
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Principal Investment Management comment about the latest study:

“Rathbone Income has epitomised what the White List is all about: emphasis on cash generative investments and an approach that has delivered consistent performance and rising income distributions to unit holders.  Remember, in the Summer it was Carl [Stick] who said market volatility had presented “compelling opportunities to buy cash generative businesses that offer steady growth and rising shareholder returns.”
Principal point out that when others were ‘pressing the panic button’ last year, their favoured managers, those that ‘held their nerve’, were using the opportunity to buy stocks at bargain prices.  This has helped to deliver strong performance.
Peter Pearson Lund, Chief Executive Officer positions the Rathbone Income Fund as an investment for the ‘seasons’ ahead:
“The phrase “Equities are a hedge against inflation” became the mantra during the early 1970’s when advisers were making the case for investment during a period of high inflation.  Incidentally the Principal list dates back to those days.
Recent news about the rate of inflation brings to mind the experience of selling funds during periods of high inflation in the past.

The issue for advisers and particularly the impact on their clients, many of whom rely on their pensions which may not keep pace with inflation, is how can they increase income to meet rising costs?  The answer to this question is equity income funds with a record of consistent performance and growing income.

If, as we now believe, the real rate of inflation is well above 3% then products which provide income and capital growth will become more popular and those funds which can demonstrate a consistent history of performance and rising distributions will be chosen.

There are no guarantees and we cannot assume that capital and income will grow to beat inflation in the short term but advisers have to manage portfolios to provide a high and rising income to help match rising costs in the years ahead.”

The performance facts:

· Our final income payout on the 16th December, giving an increase on the year of over 11% more than in 2005, means that the fund had a rising income year-on-year for each of the last 14 years

· Only fund in the sector to be top quartile each calendar year for the last 7 years.

-Ends-
	Date
	6months to end Dec 2006
	1 year to end Dec 2006:
	3 years to end Dec 2006:
	5 years to end Dec 2006:

	Rathbone Income Fund
	+12.44%
	+21.01%
	+76.31%
	+96.78%

	Sector and sector position
	+12.12%,

36th of 82
	+17.93%,

10th of 78
	+64.83%,

10th of 72
	+62.23%,

5th of 61


	Discrete Performance
	01.01.02 to
	01.01.03 to
	01.01.04 to
	03.01.05 to
	02.01.06 to

	
	01.01.03
	01.01.04
	03.01.05
	02.01.06
	01.01.07

	Rathbone Income Fund
	-9.64%
	23.52%
	18.38%
	23.08%
	21.01%

	S&P UT Fd UK Equity Income
	-18.77%
	21.16%
	16.23%
	20.25%
	17.93%


Further information:
David Holloway, Marketing Manager 


020 7399 0189

The value of investments and the income from them may go down as well as up and you may not get back your original investment.  Past performance should not be seen as an indication of future performance.  The information contained in this note is for use by journalists and must not be circulated to private clients or to the general public.
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